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A Message From Dear Taxpayer,

the Commissioner As we begin the year 2000 tax filing season, the IRS continues to work to put

service first for America’s taxpayers. We want to build on the strong foundation
we established last year and give you more support and help than ever before.
Our goal is to provide the easiest and most efficient ways for you to get the
information, service, and assistance you need not only during the tax filing
season, but throughout the year.

Last year, we expanded our toll-free telephone hours to times that met your
needs and busy schedules. More than 250 IRS offices across the nation also
offered Saturday service on 13 weekends at times and locations convenient to
you. We are also working to ensure that you receive complete and accurate
service as well as correct information on your tax law questions and your
account.

We now have a vigorous electronic tax filing program in place. On-line filing
last year ran 161 percent ahead of the previous year's pace as more taxpayers
discovered the advantages of electronically filing their returns. It is not only fast,
safe, and virtually error free, but taxpayers filing by etiile program receive
refunds in half the time of paper returns—even faster with direct deposit.

If you used your personal computer to file last year, you may also have the
opportunity for totally paperless filing. In addition, Form 1040 e-filers with a
balance due can once again pay their taxes with a credit card.

We are also making it easier for taxpayers to get forms and information,
whether it is by mail, toll-free telephone, our web site (www.irs.gov), fax
machine, or CD-ROMs. In addition, we hope to be able to add even more
services as we bring new technology online, and just as importantly, measure
your satisfaction with our services.

As we enter the new millennium, the IRS aged ints most fundamental
reorganization in almost a half century that will require change in almost every
aspect of the agency. The modernized IRS will be built around serving taxpayer
groups with specific needs such as yours. Through these changes we can succee
in producing an IRS that better serves America’s taxpayers — both individually
and collectively — but there are no quick fixes. This process will take years to
accomplish, but we are convinced of the necessity and value to you of reaching
this higher level of performance.

Thank you.
Sincerely,

ch&o <. EQS(&Z ’

Charles O. Rossotti

The IRS Mission

Provide America’s taxpayers top quality service by helping them understand and meet their tax
responsibilities and by applying the tax law with integrity and fairness to all.



IRS Customer Service Standards

NATIONAL At the IRS our goal is to continually ® Prompt refunds

§ improve the quality of our services. e Initial contact resolution
% To achieve that goal, we have devel- e Canceling penalties
ﬁRﬁélNTlNG oped customer service standards in e Resolving problems
COERWENT | the following areas: e Simpler forms

If you would like information about the IRS
standards and a report of our accomplishments, see
Pub. 2183.

® Easier filing and payment options
® Access to information

® Accuracy

Help With Unresolved Tax Issues

Office of the Taxpayer Advocate

Contacting Your Taxpayer Advocate

If you have attempted to deal with an IRS problem
unsuccessfully, you should contact your Taxpayer
Advocate.

The Taxpayer Advocate independently represents
your interests and concerns within the IRS by
protecting your rights and resolving problems that
have not been fixed through normal channels.

While Taxpayer Advocates cannot change the tax
law or make a technical tax decision, they can clear
up problems that resulted from previous contacts
and ensure that your case is given a complete and
impartial review.

Handling Your Tax Problems

Your assigned personal advocate will listen to your
point of view and will work with you to address your
concerns. You can expect the advocate to provide
you with:

® A “fresh look” at your problem
® Timely acknowledgment

® The name and phone number of the individual
assigned to your case

Updates on progress
Timeframes for action
Speedy resolution
Courteous service

Information You Should
Be Prepared To Provide

® Your name, address, and social security number
(or employer identification number)

® Your telephone number and hours you can be
reached

® The type of tax return and year(s) involved
® A detailed description of your problem

® Your previous attempts to solve the problem and
the office you contacted, and

® Description of the hardship you are facing (if
applicable)

How To Contact Your Taxpayer Advocate

® (Call the Taxpayer Advocate’s toll-free number:
1-877-777-4778

® (Call the general IRS toll-free number
(1-800-829-1040) and ask for Taxpayer Advocate
assistance

e Call, write, or fax the Taxpayer Advocate office in
your area (see Pub. 1546 for addresses and
phone numbers)

® TTY/TDD help is available by calling
1-800-829-4059




Filing Your Taxes
Was Never Easier!

Click into the 21st Century with

CLICK. ZIP. FAST ROUND TRIP

Take advantage of the benefits of IRS e-file!

® Get your refund in half the time, even faster with Direct Deposit

® File now and pay later — you can pay your balance due with a credit
card or Direct Debit up until April 17, 2000

® Reduce your chance of receiving an error notice from the
IRS — IRSe-file is more accurate than a paper return

® File your Federal and state tax retutogether
® Get proof within 48 hours that your return has been accepted

® Use free or low-cost alternatives — on the IRS Web Site click on
“Electronic Services” and then on “IR&file Partners”

® Privacy and security are assured

The Fastest, Most Accurate Way To File
Your Taxes

Get all the details on page 29 or
check out the IRS Web Site at www.irs.gov




Quick and Easy Access to Tax Help and Forms

Note. If you live outside the United States, deeh. 54to find out how to get help and forms.

PERSONAL COMPUTER

You can access the IRS’s Internet Web
Site 24 hours a day, 7 days a week, at
WWWw.irs.gov to:

e Download Forms, Instructions, and Publications
® See Answers to Frequently Asked Tax Questions
® Search Publications On-Line by Topic or Keyword

® Figure Your Withholding Allowances Using our W-4
Calculator

® Send Us Comments or Request Help by E-Malil

® Sign up to Receive Local and National Tax News
by E-Mail

You can also reach us using File Transfer
Protocol at ftp.irs.gov

FAX

You can get over 100 of the most
requested forms and instructions 24
hours a day, 7 days a week, by fax. Just
call 703-368-9694rom the telephone
connected to the fax machine.

MAIL

Send your order for forms, instructions,
and publications to the IRS Distribution
Center nearest you. You should receive
your order within 10 days after we
receive your request.

Western Western Area Rancho Cordova, CA
United States: Distribution Center  95743-0001
Central Central Area P.O. Box 8903
United States: Distribution Center Bloomington, IL
61702-8903
Eastern Eastern Area P.O. Box 85074
United States Distribution Center Richmond, VA
or a foreign 23261-5074
country:

PHONE

You can get forms, publications, and
automated information 24 hours a day, 7
days a week, by phone.

Forms and Publications

Call 1-800-TAX-FORM (1-800-829-3676) to order current
and prior year forms, instructions, and publications. You
should receive your order within 10 days.

TeleTax Topics

Call 1-800-829-4477o listen to pre-recorded messages
covering about 150 tax topics. See page 7 for a list of the
topics.

Refund Information

You can check the status of your 1999 refund using
TeleTax’s Refund Information service. See page 6.

® WALK-IN

You can pick up some of the most
requested forms, instructions, and
publications at many IRS offices, post
offices, and libraries. Some IRS offices
and libraries have an extensive collection of products
available to photocopy or print from a CD-ROM.

CD-ROM

OrderPub. 1796,Federal Tax Products
on CD-ROM, and get:

® Current Year Forms, Instructions, and Publications
® Prior Year Forms, Instructions, and Publications

® Popular Tax Forms That May Be Filled in Electronically,
Printed out for Submission, and Saved for Recordkeeping

® The InternalRevenue Bulletin

Buy the CD-ROM on the Internet at
www.irs.gov/cdordersfrom the National Technical
Information Service (NTIS) for $16 (plus a $5 handling fee),
and save 30% or call877-CDFORMS (1-877-233-6767)
toll free to buy the CD-ROM for $23 (plus a $5 handling
fee).

You can also get help in other ways-See page 22 for
information.



Calling the IRS

If you cannot answer your question by using one of the
methods listed on page 5, please call us for assistance at
1-800-829-1040You will not be charged for the call unless
your phone company charges you for local calls. This
service is available 24 hours a day, 7 days a week, from
January 3, 2000, through April 17, 2000. Beginning April

agreement to pay your tax, you will be asked for the highest
amount you can pay each month and the date on which you
can pay it.

Evaluation of Services ProvidedThe IRS uses several
methods to evaluate the quality of this telephone service.
One method is for a second IRS representative to sometimes

18, 2000, this service is available Monday through Saturday |isten in on or record telephone calls. Another is to ask some

from 7:00 a.m. until 11:00 p.m. local time. Holiday hours
may vary.

Before You Call

If you want to check the status of yol®99
refund, call TeleTax at 1-800-829-447qsee
below for details).

callers to complete a short survey at the end of the call.

Making the Call

Call 1-800-829-104{for TTY/TDD help, call

1-800-829-4059). If you have a pulse or rotary dial phone,
stay on the line and one of our assisters will answer. If you
have a touch-tone telephone, prégs enter our automated
system. You can press the number for your topic as soon as

IRS representatives care about the quality of the service we you hear it. The system will direct you to the appropriate

provide to you, our customer. You can help us provide

assistance. You may not need to speak to a representative to

accurate, complete answers to your questions by having the get your answer. You can do the following within the

following information available.

® The tax form, schedule, or notice to which your question
relates.

® The facts about your particular situation. The answer to

system:(1) order tax forms and publication@®) find out the
status of your refund or what you ow@) determine if we

have adjusted your account or received payments you made,
(4) request a transcript of your accouf®) find out where

the same question often varies from one taxpayer to anothert0 Send your tax return or payment, g6yirequest more
because of differences in their age, income, whether they cadiMme to pay or set up a monthly installment agreement.

be claimed as a dependent, etc.

® The name of any IRS publication or other source of
information that you used to look for the answer.

To maintain your account security, you may be asked for
the following information, which you should also have
available:(1) your social security number, date of birth, or
personal identification number (PIN) if you have one, and

(2) the amount of refund and filing status shown on your tax

return, the “Caller ID Number” shown at the top of any
notice you received, the numbers in your street address, or
your ZIP code. If you are asking for an installment

Before You Hang Up

If you do not fully understand the answer you receive, or
you feel our representative may not fully understand your
question, our representative needs to know this. He or she
will be happy to take additional time to be sure your
guestion is answered fully.

By law, you are responsible for paying your share of
Federal income tax. If we should make an error in answering
your question, you are still responsible for the payment of
the correct tax. Should this occur, however, you will not be
charged any penalty.

What Is TeleTax?

Call TeleTax atl-800-829-447For:
Refund information. Check the status of yoi999refund.

Recorded tax information. There are about 150 topics that
answer many Federal tax questions. You can listen to up to
three topics on each call you make.

How Do You Use TeleTax?

Refund Information

Refund information is not available until at least 4 weeks
after you file your return (3 weeks if you file electronically),
and sometimes is not available for up to 6 weeks. Please
wait at least 4 weeks from the date you filed before calling

number shown on your return, the filing status, and the

exactwhole-dollar amount of your refund. Then, call

1-800-829-4477nd follow the recorded instructions.

out weekly, on Fridays. If you call to check the
status of your refund and are not given the date

it will be issued, please wait until the next week before
calling back.

The IRS updates refund information every 7
days, usually over the weekend. Refunds are sent

Recorded Tax Information

A complete list of topics is on the next page. Recorded tax
information is available 24 hours a day, 7 days a week.

to check the status of your refund. Do not send in a copy of Select the number of the topic you want to hear. Then, call

your return unless asked to do so.

Be sure to have a copy of your 1999 tax return available
because you will need to know the first social security

-6 -

1-800-829-4477Have paper and pencil handy to take notes.

Topics by Personal Computer

TeleTax topics are also available using a personal computer
and modem (connect W@ww.irs.gov).



TeleTax Topics—All topics are available

in Spanish
Topic Topic
No. Subject No. Subject
IRS Help Available 303 Checklist of common

101 IRS services—

102

103

104

105

151
152

153

154

155

156

157

158

201
202

203

204
205

251
252
253
254

255
G
301

302

Volunteer tax
assistance, toll-free
telephone, walk-in
assistance, and outreag
programs

Tax assistance for
individuals with
disabilities and the
hearing impaired
Small Business Tax
Education Program
(STEP)—Tax help for
small businesses
Taxpayer Advocate
Service—Help for
problem situations
Public libraries—Tax
information tapes and
reproducible tax forms

IRS Procedures

Your appeal rights

Refunds—How long

they should take

What to do if you

haven't filed your tax

return (Nonfilers)

Form W-2—What to do

if not received

Forms and

publications—How to

get

Copy of your tax

return—How to get one

Change of address—

How to notify IRS

Ensuring proper

credit of payments
Collection

The collection process
What to do if you can't
pay your tax
Failure to pay child
support and other
Federal obligations
Offers in compromise
Innocent spouse relief
Alternative Filing
Methods
Form 1040PC tax retur|
Electronic filing
Substitute tax forms
How to choose a tax
preparer
TeleFile
eneral Information
When, where, and how
to file

Highlights of tax
changes

304

H305
306

307
308
309
310

311

351
352

353

354
355
356

401
402
403
404
405

406
407
408
409

410
411

412
413
414

415

416

417
418

419

420
421

422

Filing Requirements,

errors when preparing
your tax return
Extensions of time to
file your tax return
Recordkeeping
Penalty for
underpayment of
estimated tax

Backup withholding
Amended returns
Roth IRA contributions
Education IRA
contributions

Power of attorney
information

Filing Status, and
Exemptions
Who must file?
Which form—1040,
1040A, or 1040EZ?
What is your filing
status?
Dependents
Estimated tax
Decedents

Types of Income

Wages and salaries
Tips

Interest received
Dividends

Refunds of state and
local taxes

Alimony received
Business income
Sole proprietorship
Capital gains and losseg
Pensions and annuities
Pensions—The general
rule and the simplified
method

Lump-sum distributions
Rollovers from
retirement plans

Rental income and
expenses

Renting vacation
property and renting to
relatives

Farming and fishing
income

Earnings for clergy
Unemployment
compensation
Gambling income and
expenses

Bartering income
Scholarship and
fellowship grants
Nontaxable income

Topic

No.

423

424
425

426
427
428

451

452
453
454
455
456

501
502

503
504
505
506
507
508
509
510
511

512

513
514

515

551
552

553

554

555

556

557

558

Adjustments to

Itemized Deductions

Subject

Social security and
equivalent railroad
retirement benefits
401(k) plans

Passive activities—
Losses and credits
Other income

Stock options

Roth IRA distribution

Income
Individual retirement
arrangements (IRAs)
Alimony paid
Bad debt deduction
Tax shelters
Moving expenses
Student loan interest
deduction

Should | itemize?
Medical and dental
expenses

Deductible taxes
Home mortgage poin
Interest expense
Contributions
Casualty losses
Miscellaneous expens|
Business use of hom
Business use of car
Business travel
expenses

Business entertainme|
expenses
Educational expenses
Employee business
expenses

Disaster area losses

Tax Computation

Standard deduction
Tax and credits figure
by the IRS

Tax on a child’s
investment income
Self-employment tax
Five- or ten-year tax
options for lump-sum
distributions
Alternative minimum
tax

Tax on early
distrubutions from
traditional and Roth
IRAs

Tax on early
distributions from

retirement plans

Topic
No. Subject
603 Credit for the elderly or

604

605
606
607
608

b

651
652

653

Depreciation, and Sale

701
702

703

704

705

851

P

752

ne53

754

755

756
d
757

758

759

760

761

762

the disabled

Advance earned income

credit

Education credits

Child tax credits

Adoption credit

Excess social security

and RRTA tax withheld
IRS Notices

Notices—What to do
Notice of underreported
income—CP 2000

IRS notices and bills,
penalty and interest
charges

Basis of Assets,

of Assets

Sale of your home after
May 6, 1997

Sale of your home
before May 7, 1997
Basis of assets
Depreciation
Installment sales

Employer Tax
Information

Social security and
Medicare withholding
rates

Form W-2—Where,
when, and how to file
Form W-4—Employee’s
withholding allowance
certificate

Form W-5—Advance
earned income credit
Employer identification
number (EIN)—How to
apply

Employment taxes for
household employees
Form 941—Deposit
requirements

Form 941—Employer’s
Quarterly Federal Tax
Return

Form 940/940-EZ—
Deposit requirements
Form 940/940-EZ—
Employer's Annual
Federal Unemployment
Tax Return
Tips—Withholding and
reporting

Independent contractor
vs. employee

Magnetic Media

Topic
No. Subject
802 Applications, forms, and

information

Waivers and extensions
Test files and combined
Federal and State filing
Electronic filing of
information returns

803
804

805

Tax Information for
Aliens and U.S. Citizens
Living Abroad

Resident and
nonresident aliens
Dual-status alien
Foreign earned income
exclusion—General
Foreign earned income
exclusion—Who
qualifies?

Foreign earned income
exclusion—What
qualifies?

Foreign tax credit

IRS Individual
Taxpayer Identification
Number—Form W-7
858 Alien tax clearance

Tax Information for
Puerto Rico Residents
(in Spanish only)

901 Who must file a U.S.
income tax return in

Puerto Rico
Deductions and credits
for Puerto Rico filers
Federal employment
taxes in Puerto Rico
Tax assistance for
Puerto Rico residents

851

852
853

854

855

856
857

902

903

904

601

602

Tax Credits
Earned income credit
(EIC)

Child and dependent
care credit

Filers—1099 Series and
Related Information
Returns

801 Who must file

magnetically

Topic numbers are
effective January 1,
2000.




Before You Fill In Form 1040EZ

What’s New for 1999? Do Both the Name and Social Security
For details on these and other changes, Number (SSN) on Your Tax Forms Agree
@ seePub. 5530r What's Hot at www.irs.gov. With Your Social Security Card?
If not, your refund may be delayed or you may not receive
Student Loan Interest Deduction credit for your social security earnings. If your Form W-2,

f id lified d | b Form 1099, or other tax document shows an incorrect name
If you paid interest on a qualified student loan, you may be - sgN  notify your employer or the form-issuing agent as

able to deduct up to $1,500 of the interest. But you must usenon as : ; ;
- possible to make sure your earnings are credited to
Form 1040A or 1040 to do so. For details, Bew. 9700r your social security record. If the name or SSN on your

use TeleTax topic 456 (see page 6). However, ganot social security card is incorrect, call the Social Security
take the deduction if yoare claimed as a dependent on Administration at 1-800-772-1213
your parents’ (or someone else’s) 1999 tax return. ]

Child Tax Credits

If you have a child who was under age 17 at the end of
1999, you may be able to claim the child tax credit and the
additional child tax credit. But you must use Form 1040A or
1040 to do so. The total of these credits can be as much as
$500 for each qualifying child. Use TeleTax topic 606 (see
page 6) for details.

What if a Taxpayer Died?

If a taxpayer died before filing a return for 1999, the
taxpayer’'s spouse or personal representative may have to file
and sign a return for that taxpayer. A personal representative
can be an executor, administrator, or anyone who is in
charge of the deceased taxpayer’s property. If the deceased
taxpayer did not have to file a return but had tax withheld, a

Did You Convert Part or All of an IRA return must be filed to get a refund. The person who files
to a Roth IRA in 1998? the return should priftDECEASED,” the deceased
If you did and you chose to report the taxable amount over taz:payer s name, and the date of death across the top of the
4 years, you must use Form 1040A or 1040. retum. _ . .

If your spouse died in 1999 and you did not remarry in
Tax From Recapture of Education Credits 1999, or if your spouse died in 2000 before filing a return

for 1999, you can file a joint return. A joint return should

You may owe this tax if you claimed an education credit on )
4 y show your spouse’s 1999 income before death and your

your 1998 tax return and, in 1999, you, or your spouse if ; ¢ I of int “Fili oo .
filing jointly, received(1) a refund of qualified tuition and |?]come orr? of 1999. Pr'ﬂt Filing a? surviving SFOU.Se r:n
related expenses, (@) tax-free educational assistance. See € area where you sign the return. If someone else is the
Form 8863.You must use Form 1040A or 1040 if you owe Personal representative, he or she must also sign.

this tax. The surviving spouse or personal representative should
. promptly notify all payers of income, including financial
Earned Income Credit (EIC) institutions, of the taxpayer's death. This will ensure the

You may be able to take this credit if you earned less than Proper reporting of income earned by the taxpayer's estate

$10,200. See the instructions for lines 8a and 8b that begin Or heirs. A deceased taxpayer’s social security number
on page 15. should not be used for tax years after the year of death,

. except for estate tax return purposes.
New Look for EIC Instructions! Claiming a Refund for a Deceased Taxpayeif you are
You may notice that those instructions look different from  filing a joint return as a surviving spouse, you only need to
the others in this booklet. We are trying this new approach file the tax return to claim the refund. If you are a
as a way of simplifying our instructions to serve you better. court-appointed representative, file the return and attach a
To help us evaluate the effectiveness of the new instructionscopy of the certificate that shows your appointment. All
we are interested in hearing your comments. See page 23 foother filers requesting the deceased taxpayer’s refund must
details on how to send us your comments. file the return and attackorm 1310.
For more details, use TeleTax topic 356 (see page 6) or

Photographs of Missing Children seePub. 559.

The IRS is a proud partner with the National Center for
Missing and Exploited Children. Photographs of missing . .
children selected by the Center may appear in this booklet What Are the Filing Dates and Penalties?

on pages that would otherwise be blank. You can help bring If you were in the Balkans or the Persian Gulf
these children home by Iooklng at the photographs and area (for examp|e' you participated in Operation

calling 1-800-THE-LOST (1-800-843-5678) if you Joint Forge or Operation Allied Force), see
recognize a child. Pub. 3.

When Is Your Tax Return Due?
Not later thamApril 17, 2000.



What if You Cannot File on Time? you interest on these penalties from the due date of the

You can get an automatic 4-month extension if, by April 17, '€turn (including extensions). Criminal penalties may be
2000, youeither file Form 4868 or pay part or aI’I of the " imposed for willful failure to file, tax evasion, or making a
tax you expect to owe for 1999 by phone using your credit false statement. Sdtub. 17for details.

card (American Express Card, MasterCard, or Discovef] In addition to any other penalties, the law imposes a
Card)_ For details on how to get an extension with your penalty of $500 for f|l|ng a fI’IVOlO_US_return. A frivolous
credit card, see Form 4868. If you later find that you still  return is one that does not contain information needed to
need more timeForm 2688 may get you an additional figure the correct tax or shows a substantially incorrect tax,

extension. However, even if you get an extension, the tax ~ Pecause you take a frivolous position or desire to delay or
you owe is still due April 17, 2000. If you make a payment interfere with the tax laws. This includes altering or striking
with your extension request, see the instructions for line 9  out the preprinted language above the space where you sign.

on page 20.
ile?
What if You File or Pay Late? Where Do You File?
ee page 32.

The IRS can charge you interest and penalties on the amourﬁ . . : . .
rivate Delivery Services.You can use certain private

yoll: owe.ﬂ | h Ity i v 5% of th delivery services designated by the IRS to meet the “timely
q ¥ou |ehate, tthe penalty ;S usuat% o of the af_“olunt mailing as timely filing/paying” rule for tax returns and
ue for each month or part of a month your return is late, v ments. The most recent list of designated private delivery

unless you have a reasonable explanation. If you do, atach goices was published by the IRS in August 1999. The list
it to your return. The penalty can be as much as 25% (more includes only the following:

in some cases) of the tax due. We will charge you interest e Airborne Express (Airborne): Overnight Air Express

on the penalty from the due date of the return (including . / .
extensions). If your return is more than 60 days late, the Service, Next Afternoon Service, and Second Day Service.

minimum penalty will be $100 or the amount of any tax you ® DHL Worldwide Express (DHL): DHL “Same Day”
owe, whichever is smaller. Service and DHL USA Overnlght.

If you pay your taxes late, the penalty is usuatiyf 1% ® Federal Express (FedEx): FedEx Priority Overnight,
of the unpaid amount for each month or part of a month the FedEx Standard Overnight, and FedEx 2Day.
tax is not paid. The penalty can be as much as 25% of the ® United Parcel Service (UPS): UPS Next Day Air, UPS
unpaid amount. It applies to any unpaid tax on the return. Next Day Air Saver, UPS 2nd Day Air, and UPS 2nd Day

Air A.M.
ies?

Are There Other Penalties? The private delivery service can tell you how to get
Yes. Other penalties can be imposed for negligence, written proof of the mailing date.
substantial understatement of tax, and fraud. We will charge

Filing Requirements—These rules apply to all U.S. citizens, regardless of where they live,
and resident aliens.

Do You Have To File? Exception for Children Under Age 14.If you are planning
Were you (or your spouse if filing a joint return) age 65 or 10 file a tax return for your child who was under age 14 on
older on January 1, 2000? January 1, 2000, and certain other conditions apply, you can

] ) ) elect to include your child’s income on your return. But you
[ Yes. Use TeleTax topic 351 (see page 6) to find out if  must use Form 1040 arfbrm 881410 do so. If you make

you must file a return. If you do, you must use this election, your child does not have to file a return. For
Form 1040A or 1040. _ details, use TeleTax topic 553 (see page 6) or see Form
[J No. UseChart A, B, or C on the next page to see if 8814.

you must file a return. Nonresident Aliens and Dual-Status AliensThese rules

i d herwise h fil also apply to nonresident aliens and dual-status aliens who
Even if you ho nﬁt fc.it erwise have to f' eda . were married to U.S. citizens or residents at the end of 1999
return, you should file one to get a refund of any 4,4 who have elected to be taxed as resident aliens. Specific
Federal income tax withheld. You should also

L S ; rules apply to determine if you are a resident or nonresident
file if you are eligible for the earned income alien. SeePub. 519for details.

credit.



Chart A—For Most People

IF your filing status is . . . THEN file a return if your gross income* was at least . . .
Single $ 7,050
Married filing jointly** $12,700

*Gross incomemeans all income you received in the form of money, goods, property, and services that is not exempt from tax,
including any income from sources outside the United States (even if you may exclude part or all of it).

**If you did not live with your spouse at the end of 1999 (or on the date your spouse died) and your gross income was at leas
$2,750, you must file a return.

Chart B—For Children and Other Dependents

If your parents (or someone else) can claim you as a dependent, use this chart to see if you must file a return.

In this chart,unearned incomeincludes taxable interest, ordinary dividends, and capital gain distribuBansed income
includes wages, tips, and taxable scholarship and fellowship g&unatss incomeis the total of your unearned and earned
income.

& If your gross income was $2,750 or more, you usually cannot be claimed as a dependent unless you were under ac
19 or a student under age 24. For details, use TeleTax topic 354 (see page 6).

You must file a return ifiny of the following apply.
® Your unearned incomewas over $700.
® Your earned incomewas over $4,300 if single; over $3,600 if married.
® Your gross incomewas more than thiarger of—
® $700,0r
® Your earned income (up to $4,050 if single; $3,350 if married) plus $250.

Chart C—Other Situations When You Must File

You must also file a return using Form 1040A or 1040 if ® You had net earnings from self-employment of at least
you received any advance earned income credit payments  $400.

from your employer. These payments are shown in box 9 of e You earned wages of $108.28 or more from a church or

your W-2 form. gualified church-controlled organization that is exempt from
You must file a return using Form 1040Qaify of the employer social security and Medicare taxes.
following apply for 1999. ® You owe tax on an individual retirement arrangement

® You owe any special taxes, such as social security and  (IRA), other retirement plan, or on a medical savings
Medicare tax on tips you did not report to your employer.  account (MSA). But if you are filing a return only because
® You owe uncollected social security and Medicare or you owe this tax, you can filEorm 5329 by itself.

RRTA tax on tips you reported to your employer or on your

group-term life insurance.

Should You Use Form 1040EZ? 4. You (and your spouse if married filing a joint return)
You can use Form 1040EZ afl eight of the following We(;e ;Jnder age 65 on January 1, 2000, and not blind at the
apply. end of 1999.

1. Your filing status issingle or married filing jointly 5. Your taxable income (line 6 of Form 1040EZ) is less

(see page 11). If you werenanresident alienat any time than $50,000. , ,
in 1999, seaNonresident Alienson page 11. 6. You hadonly wages, salaries, tips, and taxable

2. You do not claim any dependents. scholarshlp or felIov_v;smp grants, ynemployment .
compensation, qualified state tuition program earnings, or

3. You do not claim a student loan interest deduction (see paska Permanent Fund dividends, and your taxable interest
page 8) or an education credit (use TeleTax topic 605, see \yas not over $400.

page 6). 7. You did not receive any advance earned income credit
payments.
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8. You did not owe anyousehold employment taxesn
wages you paid to a household employee. To find out who
owes these taxes, use TeleTax topic 756 (see page 6).

If you do not meestll eight of the requirements, you

must use Form 1040A or 1040. Use TeleTax topic 352 (see

page 6) to find out which form to use.

Even if you can use Form 1040EZ, it may benefit you to
use Form 1040A or 1040 instead. For example, you can
claim the head of household filing status (which usually
results in a lower tax than single) only on Form 1040A or
1040. Use TeleTax topic 353 (see page 6). Also, you can
itemize deductions only on Form 1040. It would benefit you
to itemize deductions if they total more than your standard

Single

You may use this filing status #ny of the following was
true on December 31, 1999:

® You were never married, or

® You were legally separated, according to your state law,
under a decree of divorce or separate maintenance, or

® You were widowed before January 1, 1999, and did not
remarry in 1999.
Married Filing Joint Return

You may use this filing status #ny of the following is
true:

® You were married as of December 31, 1999, even if you

deduction, which is $4,300 for most single people and
$7,200 for most married people filing a joint return. Use
TeleTax topic 501 (see page 6). But if someone can claim
you (or your spouse if married) as a dependent, your
standard deduction is the amount entered on line E of the

worksheet on page 2 of Form 1040EZ.

Nonresident Aliens.If you were a nonresident alien at any

time in 1999, your filing status must bearried filing

jointly to use Form 1040EZ. If your filing status is not
married filing jointly, you may have to useorm 1040NR
or 1040NR-EZ. Specific rules apply to determine if you

were a nonresident or resident alien.

SeePub. 519for details, including the rules for students

and scholars who are aliens.

did not live with your spouse at the end of 1999, or

® Your spouse died in 1999 and you did not remarry in
1999, or

® Your spouse died in 2000 before filing a 1999 return.

A husband and wife may file a joint return even if only
one had income or if they did not live together all year.
However, both persons must sign the return. If you file a
joint return for 1999, you may not, after the due date for
filing that return, amend it to file as married filing a separate
return.

Joint and Several Tax Liability. If you file a joint return,
both you and your spouse are generally responsible for the
tax and any interest or penalties due on the return. This

means that if one spouse does not pay the tax due, the other

may have to. However, séenocent Spouse Reliebn page
21.

Where To Report Certain Items From 1999 Forms W-2 and 1099

Report on Form 1040EZ, line 7, any amounts shown on these forms as Federal income tax withheld.

Form Item and Box in Which it Should Appear Where To Report on Form 1040EZ
W-2 Wages, salaries, tips, etc. (box 1) Line 1
Allocated tips (box 8) SeeTip income on page 13
Advance EIC payment (box 9) )
Dependent care benefits (box 10) Must file Form 1040A or 1040
Adoption benefits (box 13, codg)
Employer contributions to an MSA (box 13, cdgg | Must file Form 1040
W-2G Gambling winnings (box 1) Must file Form 1040
1098-E Student loan interest (box 1) Must file Form 1040A or 1040 to deduct
1099-C Canceled debt (box 2) Must file Form 1040 if taxable (see the instructions on Form 1099-C)
1099-DIV Dividends and distributions Must file Form 1040A or 1040
1099-G Unemployment compensation (box 1) Line 3. But if you repaid any unemployment compensation in 1999, see the
instructions for line 3 on page 14
Qualified state tuition program earnings (box 5) | Line 3
1099-INT Interest income (box 1) Line 2
Interest on U.S. savings bonds and Treasury See the instructions for line 2 on page 13
obligations (box 3)
Early withdrawal penalty (box 2) Must file Form 1040 to deduct
Foreign tax paid (box 6) Must file Form 1040 to deduct or take a credit for the tax
1099-LTC Long-term care and accelerated death benefitslust file Form 1040 if required to file Form 8853 (see the instructions for Form 8853)
1099-MISC Miscellaneous income Must file Form 1040
1099-MSA Distributions from medical savings accounts| Must file Form 1040
1099-0ID Original issue discount (box 1
Otr:glr pe:ioéjic inltereit (t()oxXZ)) } See the instructions on Form 1099-OID
Early withdrawal penalty (box 3) Must file Form 1040 to deduct
1099-R Distributions from pensions, annuities, IRAs, etc. Must file Form 1040A or 1040
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Form 1040EZ—Line 1

Line Instructions for Form 1040EZ

Name and Address Note. An ITIN is for tax use only. It does not entitle you to
social security benefits or change your employment or
Use the Peel-Off Label immigration status under U.S. law.

Using your peel-off name and address label in this booklet
will speed the processing of your return. It also prevents Nonresident Alien Spouself your spouse is a nonresident
common errors that can delay refunds or result in alien, he or she must have either an SSN or an ITIN.
unnecessary notices. Attach the lahfér you have finished
our return. Cross out any errors and print the correct . . . .
%formation. Add any misging items, supch as your apartment Presidential Election Campaign Fund
number. This fund helps pay for Presidential election campaigns. The
fund reduces candidates’ dependence on large contributions
from individuals and groups and places candidates on an

Address Change

If the address on your peel-off label is not your current equal financial footing in the general election. If you want
address, cross out your old address and print your new $3 to go to this fund, check the “Yes” box. If you are filing
address. If you plan to move after you file your 1999 return, a joint return, your spouse may also have $3 go to the fund.
see page 22. If you check “Yes,” your tax or refund will not change.

Name Change

If you changed your name, be sure to report the change to Income

your local Social Security Administration offidceefore you Rounding Off to Whole Dollars
file your return. This prevents delays in processing your
return and issuing refunds. It also safeguards your future
social security benefits. If you received a peel-off label,
cross out your former name and print your new name.

You may find it easier to do your return if you round off
cents to the nearest whole dollar. To do so, drop amounts
under 50 cents and increase amounts from 50 to 99 cents to
the next whole dollar. For example, $129.39 becomes $129
What if You Do Not Have a Label? and $235.50 becomes $236. If you do round off, do so for
: . L : all amounts. But if you have to add two or more amounts to
Print the mformatpn n t.h.e spaces provided, figure the amount to enter on a line, include cents when
If you filed a joint return for 1998 and you are 44ding and only round off the total.
@ 2“2% Saelot')';t Srﬁ':gr?ofgrné?ggomtg ;r?]z Sszr:de SSNs inExample. You received two W-2 forms, one showing wages
P ' y of $5,009.55 and one showing wages of $8,760.73. On
Form 1040EZ, line 1, you would enter 13,770.00 ($5,009.55
P.O. Box + $8,760.73 = $13,770.28).

Enter your P.O. box number instead of your street address Refunds of State or Local Income Taxes
only if your post office does not deliver mail to your home. t yo received a refund, credit, or offset of state or local
Foreign Address income taxes in 1999, you may receive@m 1099-G.

In the year the tax was paid to the state or other taxing
authority, did you file Form 1040EZ or 1040A, or did you
use TeleFile?

the same order as on your 1998 return.

Print the information in the following order: city, province
or state, and country. Follow the country’s practice for
entering the postal code. Pleake not abbreviate the
country name. [ VYes. None of your refund is taxable.

] No. You may have to report part or all of the refund as
income on Form 1040 for 1999. For details, use
TeleTax topic 405 (see page 6).

Social Security Number (SSN)
Make sure your return includes the correct SSN for you and

your spouse. If it does not, at the time we process your Social Security Benefits
return, we may disallow the exemption(s) and any earned  yoy should receive Borm SSA-1099or Form RRB-1099.
income credit you claim. These forms will show the total social security and

To apply for an SSN,get Form SS-5from your local equivalent railroad retirement benefits paid to you in 1999

Social Security Administration (SSA) office or call the SSA and the amount of any benefits you repaid in 1999. Use the
at 1-800-772-1213. Fill in Form SS-5 and return it to the worksheet on page 13 to see if any of your benefits are
SSA. It usually takes about 2 weeks to get an SSN. taxable. If they are, yomust use Form 1040A or 1040. For

IRS Individual Taxpayer Identification Numbers (ITINS) more details, seBub. 915.
for Aliens. The IRS will issue you an ITIN if you are a ]
nonresident or resident alien and you do not have and are Line 1
not eligible to get an SSN.o apply for an ITIN, file . .
Form W-7 with the IRS. It usually takes about 30 days to Wages, Salaries, and Tips

get an ITIN.Enter your ITIN wherever your SSN is Enter the total of your wages, salaries, and tips. If a joint
requested on your tax return. return, also include your spouse’s income. For most people,

the amount to enter on this line should be shown in box 1 of

Need more information or forms? See page 5. -12 -



Form 1040EZ—Lines 1 and 2

their Form(s) W-2. But the following types of income must )
also be included in the total on line 1. Line 2

® \Wages received astousehold employedor which you Taxable Interest
did not receive a W-2 form because your employer paid you
less than $1,100 in 1999. Also, print “HSH” and the amount Each payer should send yolrarm 1099-INT or Form

that was not reported on a W-2 form in the space to the |1.0992'O|D' R?porta(ljl_dof y?urtaxable iFnteresj:[(i)g%olnlzleT on
right of the words “W-2 form(s)” on line 1. ine 2 even if you did not receive a Form - or

o . 1 -OID.
® Tip income you did not report to your employer. But you 099-0 . .
must use Form 1040 arkbrm 4137if (1) you received tips Include taxable interest from banks, savings and loan
of $20 or more in any month and did not report the full associations, money market certificates, credit unions,
amount to your employer, OR) your W-2 form(s) shows savings bonds, etc. If interest was credited in 1999 on
allocated tipsthat youmust report as income. You must deposits that you could not withdraw because of the
report the allocated tips shown on your W-2 form(s) unless bankruptcy or insolvency of the financial institution, you
you can prove that you received less. Allocated tips should may be able to exclude part or all of that interest from your
be shown in box 8 of your W-2 form(s). They are not 1999 income. But you must use Form 1040A or 1040 to do
included as income in box 1. SPeb. 531for more details. sol.fSeePub.hSSdOfor _detaélé. LUS ) bonds in 1999
e Scholarship and fellowship grantsnot reported on a you cashed series EE or | U.>. savings bonas in
W-2 form. Algo, print “SCH"pagd the amoSnt in the space that were issued after 1989 and you paid certain higher
to the right of the words “W-2 form(s)” on line 1. education expenses during the year, you may be able to
Exception. If you were a degree candidate, include on line 1 Excl(l;derr?m mcomet pgg)or %lg(l); th%n;terestlgzot:ose
only the amounts you used for expenses other than tuition 8205,[' du you must useorm and rorm or
and course-related expenses. For example, amounts used fort 0 do so.

room, board, and travel must be reported on line 1. You must use Form 1040A or 1040either of the
) following applies.
You mlf;jt use (;:orm 104%0‘ 0;.1040 if you ® You received interest as a nominee (that is, in your name
recerveddependent care benefitor but the interest income actually belongs to someone else), or
Fyeeryy]  €mployer-provided adoption benefitsfor 1999.

® You received a 1999 Form 1099-INT for U.S. savings
Missing or Incorrect Form W-2? bond interest that includes amounts you reported before

If you do not get a W-2 form from your employer by 1999.

January 31, 2000, use TeleTax topic 154 (see page 6) to findrax-Exempt Interest
out what to do. Even if you do not get a W-2, you must still
report your earnings on line 1. If you lose your W-2 or it is
incorrect, ask your employer for a new one.

If you had tax-exempt interest, such as from municipal
bonds, print “TEI" in the space to the right of the words
“Form 1040EZ” on line 2. After “TEI,” show the amount of
your tax-exempt interesbo not add tax-exempt interest in
the total on line 2.

Worksheet To See if Any of Your Social Security Benefits Are Taxable Keep for Your Records

Before you begin: v If you are filing a joint return, be sure to include any amounts your spouse received ///
when entering amounts on lines 1, 3, and 4 below. ,‘

1. Enter the amount frorhox 5 of all your Forms SSA-1099%nd Forms
RRB-1099 . . . . T

2. Is the amount on line 1 more than zero?
No. None of your social security benefits are taxable.

[ ] Yes. Enter one-half of line . . . . . . 2.

3. Enter your total wages, salaries, tips, etc., from Form(s) W-2. Also, include any taxable
unemployment compensation, qualified state tuition program earnings, and Alaska Permanent
Fund dividends you received (see the instructions for line 3 on page 14). . . . . . 3.

Enter your total interest income, including any tax-exempt